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Market Outlook 

KSE-100 on Monday surged by over 700 points and concluded 
the session in the green zone amid the hopes of resolution of 
gas sector's circular debt in addition to the rupee's recovery 
against USD which boosted the market's confidence. The 
index made an intra-day high and low at 41,302 (831 points) 
and 40,471 (0 points) respectively while closed at 41,191 by 
gaining 720 points. Trading volume has increased to 126mn 
shares as compared to 61mn shares on the previous trading 
day. Going forward, we expect the index to test its resistance 
at 41,500. Breaking this level would further push the index 
towards 41,811 (200 DMA). Contrarily, the support for the 
index resides at 41,000. 

 

      Key News 
 

 
International 

Asia stocks steady, dollar strong as markets reassess rates 
outlook  
Asian share markets stabilised somewhat on Tuesday after 

steep losses in the past 24 hours, while the U.S dollar 

remained elevated as investors considered the prospects 

interest rates would remain higher for longer in many 

developed economies. MSCI's broadest index of Asia-Pacific 

shares outside Japan bounced slightly 0.4%, after U.S. see more… 

Oil rebounds after torrid week as bulls cling to China promise 
Hopes for a consumption ramp-up by Chinese industries and 
consumers helped global crude prices to rise Monday from 
the torrid selloff of the previous week as bulls in the space bet 
the largest oil importer will progress from an end to three 
years of COVID lockdowns. New York-traded West Texas 
Intermediate, or WTI, crude for March officially settled see more… 

Politics 

APC will now be held on 9th 
The All Parties’ Conference (APC), called by Prime Minister 
Shehbaz Sharif, which was scheduled to be held today 
(Tuesday), got postponed and it will be held on February 9 
(Thursday) with a view to ensure participation of all the 
political forces, including Pakistan Tehreek-e-Insaf (PTI) to 
take a unanimous stance with regard to countering see more… 

Economy 

Policy-level talks with IMF begin today - Neutral 
Technical-level talks between Pakistan and the International 
Monetary Fund (IMF) team are said to have concluded on 
Monday while policy-level discussions will start from Tuesday 
(Feb 7). Sources on condition of anonymity said the power 
sector’s untargeted subsidies were a major concern for the 
Fund as it wants to make the subsidies targeted. They added 
that according to the IMF, primary deficit was see more… 
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 ASIA Value Pts Chg. (%) 

 NIFTY 50                 17,764.60  89.45 0.50% ▼ 

 DSE 30                   2,230.73  6.77 0.30% ▲ 

 SHANGHAI                   3,243.65  4.96 0.15% ▲ 

 Hang Seng                 21,404.00  181.84 0.86% ▲ 

 Nikkei 225                 27,740.50  46.85 0.17% ▲ 

     

 EUROPE Value Pts Chg. (%) 

 FTSE 100                   7,836.71  65.09 0.82% ▼ 

 DAX 30                 15,345.91  130.52 0.84% ▼ 

     

 USA Value Pts Chg. (%) 

 DOW JONES                 33,891.02  34.99 0.10% ▼ 

 S&P 500                   4,111.08  25.4 0.61% ▼ 

 NASDAQ                 12,464.51  108.85 0.87% ▼ 

     

 Commodities Value Chg. Chg. (%) 

 Gold (t oz.)                   1,885.55  6.05 0.32% ▲ 

 Oil-WTI (bbl)                        74.81  0.70 0.94% ▲ 

     

 Currencies Value Chg. Chg. (%) 

 USD/PKR                      273.50  0.25 0.09% ▲ 

 EURO/PKR                      299.51  1.86 0.62% ▲ 

 GBP/PKR                      333.97  0.29 0.09% ▲ 

 AED/PKR                        75.96  1.61 2.17% ▲ 

Source: dps.psx.com.pk, investing.com, forex.com   
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https://www.investing.com/news/economy/asia-stocks-steady-dollar-strong-as-markets-reassess-rates-outlook-2996579
https://www.investing.com/news/commodities-news/oil-rebounds-after-torrid-week-as-bulls-cling-to-china-promise-2996399
https://epaper.brecorder.com/2023/02/07/1-page/954410-news.html
https://www.brecorder.com/news/40224799/policy-level-talks-with-imf-begin-today
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Power sector: Govt has Achilles heel somewhere, IMF finds it - 
Negative 
Circular debt’s unexpected growth, subsidy to untargeted 
domestic consumers and five zero-rated sectors have reportedly 
irritated the visiting International Money Fund (IMF) Mission, 
which has suggested an increase of over Rs 5 per unit and 
withdrawal of subsidies, well-informed sources told Business 
Recorder. The government’s team comprising Finance  see more… 
 

PM okays Rs180bn taxes, hike in gas & power tariffs, GST - 
Negative 
In a last-ditch effort to break the deadlock with IMF, Prime 
Minister Shehbaz Sharif approved raising the electricity tariff 
ranging from Rs4 to Rs10 per unit, increasing the gas tariff and 
jacking up the GST rate by 1 percent from 17 to 18 percent. The 
government has also approved additional taxation of Rs 180 billion 
increasing FBR’s annual tax target to Rs.7,650billion. With a see more… 
  

Two RLNG-based power plants: Govt considers selling own 30pc 
equity - Negative 
The government is considering fetching $600 million by selling out 
two RLNG-based power plants — Haveli Bahadur Shah and Balloki. 
Minister for Finance Ishaq Dar on Monday chaired an in-house 
meeting to explore different options for selling out two RLNG 
based Power Plants to Qatar or any other bilateral county on G2G 
basis. “The finance minister has instructed the authorities see more… 
 

Rupee up 0.46%, ends day at 275.30 against US dollar - Positive 
After hitting an all-time low on Friday, the Pakistani rupee 
registered some improvement against the US dollar on Monday, 
closing with a gain of 0.46% in the inter-bank market. As per the 
State Bank of Pakistan (SBP), the currency settled at 275.30 
against the US dollar, an improvement of Rs1.28. The currency has 
depreciated by 25.47% during the ongoing fiscal year against the 
greenback. “It seems that the process of exchange see more… 
 

Rs22.52bn cross-subsidy for LPG air mix supply declined- Neutral 
Federal government has declined a request of gas companies- Sui 
Northern Gas Pipeline Limited (SNGPL) and Sui Southern Gas 
Company Limited (SSGCL) for Rs22.52 billion cross-subsidy for LPG 
air mix supply to consumers in selected areas where natural gas is 
not available. The two gas companies have been given the task to 
set up 30 liquefied petroleum gas (LPG) air mix plants to cater to 
domestic gas needs. Sources maintained that the plants see more… 
 
 
 
 
 
 
 
 
 
 
 
  
 

High-income earners directed to pay 50pc of super tax 
liability - Negative 
The Supreme Court Monday directed high-income earners to 
pay 50 percent of the due liability with regard to the super tax 
within seven days. A two-judge bench comprising Chief Justice 
Umar Ata Bandial and Justice Athar Minallah heard the 
Federal Board of Revenue’s petitions against the Lahore High 
Court’s order regarding imposition of super tax. The see more… 
 

Govt Plans to Inject Rs. 543 Billion Into SNGPL, SSGC to 
Reduce Circular Debt - Positive 

The federal government has prepared a plan to inject Rs. 543 
billion into Sui Southern Gas Company Limited (SSGC) and Sui 
Northern Gas Pipelines Limited (SNGPL) to reduce the oil and 
gas sector’s circular debt. Sources told ProPakistani that the 
Ministry of Finance, on the direction of the International 
Monetary Fund (IMF), has prepared a plan to reduce see more… 
 

Kohinoor Textile board recommends buyback of 30 million 
ordinary shares - Neutral 
Kohinoor Textile Mills Limited (KTML), a manufacturer and 
exporter of yarn and cloth, said on Monday that its board has 
approved the buyback of up to 30 million issued ordinary 
shares of the company. The shares constitutes approximately 
10.02% of the company’s total outstanding shares and, as per 
current stock price, are worth approximately Rs1.48 see more… 
 

PRL expansion plan hits snag on dollar shortage - Negative 
Pakistan Refinery Limited’s (PRL) expansion project has hit a 
snag on account of dollar shortage, which delayed the 
payment to Wood Group UK Limited (Wood), The News learnt 
on Monday. Around $25 million are to be paid to Wood for 
the refinery expansion and upgrade project (REUP), but the 
payment could not be made for the last several months due 
to scarcity of dollars in the country, sources disclosed. see more… 
 

PFMA threatens to stop flour supply if illegal inspections not 
stopped - Negative 
The Punjab Flour Mills Association has warned the 
government of not supplying flour to open market across the 
province from February 11, if ‘illegal inspections’ of mills are 
not stopped. While addressing a press conference here on 
Monday, PFMA chairman Ch Iftikhar Mutto allegedly said that 
secretary Food Punjab was raiding flour mills against see more… 

 
 

https://www.brecorder.com/news/40224800/power-sector-govt-has-achilles-heel-somewhere-imf-finds-it
https://www.thenews.com.pk/print/1038269-pm-okays-rs180bn-taxes-hike-in-gas-power-tariffs-gst
https://www.thenews.com.pk/print/1038275-two-rlng-based-power-plants-govt-considers-selling-own-30pc-equity
https://www.brecorder.com/news/40224603/rupee-up-046-ends-day-at-27530-against-us-dollar
https://www.brecorder.com/news/40224783/rs2252bn-cross-subsidy-for-lpg-air-mix-supply-declined
https://www.brecorder.com/news/40224791/high-income-earners-directed-to-pay-50pc-of-super-tax-liability
https://propakistani.pk/2023/02/06/govt-plans-to-inject-rs-543-billion-into-sngpl-ssgc-to-reduce-circular-debt/
https://www.brecorder.com/news/40224652/kohinoor-textile-board-recommends-buyback-of-30-million-ordinary-shares
https://www.thenews.com.pk/print/1038091-prl-expansion-plan-hits-snag-on-dollar-shortage
https://www.brecorder.com/news/40224728/pfma-threatens-to-stop-flour-supply-if-illegal-inspections-not-stopped
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This report has been prepared by Abbasi & Company (Private) Limited and is provided for information purposes only. Under no circumstances, this is to be used or considered as an offer 
to sell or solicitation of any offer to buy. While reasonable care has been taken to ensure that the information contained therein is not untrue or misleading at the time of publication, we 
make no representation as to its accuracy or completeness and it should not be relied upon as such. From time to time, Abbasi & Company (Private) Limited and or any of its officers or 
directors may, as permitted by applicable laws, have a position, or otherwise be interested in any transaction, in any securities directly or indirectly subject of this report. This report is 
provided only for the information of professional advisers who are expected to make their own investment decisions without undue reliance on this report. Investments in capital markets 
are subject to market risk and Abbasi & Company (Private) Limited accepts no responsibility whatsoever for any direct or indirect consequential loss arising from any use of this report or 
its contents. In particular, the report takes no account of the investment objectives, financial situation and needs of investors, who should seek further professional advice or rely upon 
their own judgment and acumen before making any investment. The views expressed in this report are those of Abbasi & Company (Private) Limited Research Department and do not 
necessarily reflect those of the company or its directors. Abbasi & Company (Private) Limited as a firm may have business relationships, including investment‐-banking relationships, with 
the companies referred to in this report. Abbasi & Company (Private) Limited does not act as a market maker in the securities of the subject company. Abbasi & Company (Private) Limited 
or any officers, directors, associates or close relatives do not have a financial interest in the securities of the subject company to an amount exceeding 1% of the value of the securities of 
the subject company at the time of issuance of this report. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives are not currently serving or have 
served in the past three years as a director or officer of the subject company. Abbasi & Company (Private) Limited or any officers, directors, associates or close relatives have not received 
compensation from the subject company in the previous 12 months. The subject company currently is not, or during the 12-month period preceding the date of publication or distribution 
of this report, was not, a client of Abbasi & Company (Private) Limited. We have not managed or co-managed a public offering or any take-over, buyback or delisting offer of securities for 
the subject company in the past 12 months and/or received compensation for corporate advisory services, brokerage services or underwriting services from the subject company in the 
past 12 months. Abbasi & Company (Private) Limited does not expect to receive or intend to seek compensation for corporate advisory services or underwriting services from the subject 
company in the next 3 months 
 
All rights reserved by Abbasi & Company (Private) Limited. This report or any portion hereof may not be reproduced, distributed or published by any person for any purpose whatsoever. 
Nor can it be sent to a third party without prior consent of Abbasi & Company (Private) Limited. Action could be taken for unauthorized reproduction, distribution or publication 
 
VALIDITY OF THE PUBLICATION OR REPORT 
The information in this publication or report is, regardless of source, given in good faith, and may only be valid as of the stated date of this publication or report. The information may be 
subject to change without notice, its accuracy is not guaranteed, it may be incomplete or condensed and it may not contain all material information concerning the company, jurisdiction 
or financial instruments referred to in this report. The valuations, opinions, estimates, forecasts, ratings or risk assessments herein constitutes a judgment as of the date of this report and 
were based upon several estimates and assumptions and are inherently subject to significant uncertainties and contingencies. It can be expected that one or more of the estimates on 
which the valuations, opinions, estimates, forecasts, ratings or risk assessments were based will not materialize or will vary significantly from actual results. Therefore, the inclusion of the 
valuations, opinions, estimates, forecasts, ratings or risk assessments described herein is not to be relied upon as a representation and/or warranty by Abbasi & Company (Private) Limited 
and/or its other associated and affiliated companies, that: 

I. Such valuations, opinions, estimates, forecasts, ratings or risk assessments or their underlying assumptions will be achieved, and  

II. There is any assurance that future results or events will be consistent with any such valuations, opinions, estimates, forecasts, ratings or risk assessments stated therein 

DEFINITION OF TERMS 
 

TP Target Price DDM Dividend Discount Model FCF Free Cash Flows 

FCFE Free Cash Flows to Equity FCFF Free Cash Flows to Firm DCF Discounted Cash Flows 

PE Price to Earnings Ratio PB Price to Book Ratio BVPS Book Value Per Share 

EPS Earnings Per Share DPS Dividend Per Share ROE Return of Equity 

ROA Return on Assets SOTP Sum of the Parts JPB Justified Price to Book 

 
VALUATION METHODOLOGY 
To arrive at our Target Price, Abbasi & Company (Private) Limited uses different valuation methods which include: 

I. Discounted Cash Flow Model 

II. Dividend Discount Model 

III. Relative Valuation Model 

IV. Sum of Parts Valuation 

RATINGS CRITERIA 
Abbasi & Company (Private) Limited employs a three-tier ratings system to rate a stock and sector, as mentioned below, which is based upon the level of expected return for a specific 
stock and outlook of sector. The rating is based on the following with stated time horizon 

 
Ratings are updated to account for any development impacting the economy/sector/company, changes in analysts’ assumptions or a combination of these factors. 
 
RESEARCH DISSEMINATION POLICY 
Abbasi & Company (Private) Limited endeavors to make all reasonable efforts to disseminate research to all eligible clients in a timely manner through either physical or electronic 
distribution such as email, fax mail etc. Nevertheless, all clients may not receive the material at the same time 
 
OTHER DISCLOSURES 
The research analyst is primarily involved in the preparation of this report, certifies that: 

I. The views expressed in this report accurately reflect his/her personal views about the subject company/stock /sector and economy 

II. No part of his/her compensation was, is or will be directly or indirectly related to the specific recommendations or views expressed in this report 

The Research Analyst is not and was not involved in issuing of a research report on any of the subject company’s associated companies 

 

Stock Rating Expected Total Return 

BUY Greater than 15% 

HOLD Between -5% to 15% 

SELL Less than and equal to -5% 

Sector Rating Sector Outlook 

Overweight Positive 

Market Weight Neutral 

Underweight Negative 
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